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UNCLASSIFIED 

PAGE 01 VANCOU 00553 170528Z 
11 

ACTION EB- 11 

INFO OCT-01 EUR-25 ISO-OO SCEM-02 INT-08 FPC-01 OMB-01 

TRSE-00 SS-20 PA-04 PRS-01 USIA-15 CIEP-02 CEA-02 

COME-OO STR-08 NSC- 10 CIAE-00 INR-10 NSAE-00 RSC-01 

DRC-01 /123W 

124796 

R 162215Z OCT 73 
FM AMCONSUL VANCOUVER 
TO SECSTATE WASHDC 1405 
INFO AMCONSUL CALGARY 
AMEMBASSY OTTAWA 

UNCLAS VANCOUVER 553 

E.O. 11652: N/A 
TAGS: ENRG, CA 

SUBJECT: SHORTAGE B.C. NATURAL GAS MAY RAISE PRICES 
REFERERCE: VANCOUVER 539 

1. NATURAL GAS INDUSTRY SOURCE STATES THAT U.S. FEDERAL POWER 
COMMISSION(FPC) BY APPROVING THE WESTCOAST-EL PASO PRICE 
INCREASE AGREEMENT HAS AN UNUSUAL OPPORTUNITY TO FIX RELATIVELY 
LOW PRICES FOR B.C. NATURAL GAS TO U.S. CUSTOMERS THROUGH 1974. 
SOURCE WARNS HOWEVER THAT SHOULD AGREEMENT BE REJECTED BY FPC 
PRICES WILL MORE THAN DOUBLE WITHIN A YEAR'S TIME. 

2. TO RELIEVE THE EXPECTED SHORTAGE (REFTEL) PAN ALBERTA GAS 
LIMITED HAS OFFERED TO BUILD A 40 MILE 12 INCH PIPELINE TO 
SUPPLY WESTCOAST WITH THE GAS IT NEEDS AT 49 CENTS PER MCF. 

3. ALL CONTRACTS BETWEEN WESTCOAST AND SUPPLIERS IN FORT ST. JOHN 
FIELDS PROVIDE THAT SUPPLIERS ARE ENTITLED TO RECEIVE HIGHEST 
PRICE PAID BY WESTCOAST TO OTHER SUPPLIERS IN THE AREA, THERE- 
FORE ACCEPTING THE PAN ALBERTA OFFER WOULD IMMEDIATELY ESCALATE 
WELL-HEAD PRICES IN FIELD FROM 13 TO 49 CENTS. 
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4. WESTCOAST HAS REVISED AGREEMENTS PENDING WITH SUPPLIERS RAISING 
FORT ST. JOHN PRICES FROM 13 TO 21 CENTS. IF APPROVED BY 

FPC THESE NEW PRICES WILL BE BINDING THROUGH 1975. IF FPC 
REJECTS THEM, CONTRACTS PROVIDE THEY CAN BE IMMEDIATELY SUB- 
MITTED TO COMPULSORY ARBITRATION, WHICH EXPECTED TO BE CLOSER 
TO 33 CENTS. 

5. WESTCOAST AND THE B.C. ENERGY COMMISSION ARE ACTIVELY LOOKING 
AT ALTERNATIVE PROPOSALS THAT WILL RELIEVE THE NATURLA GAS 
CRUNCH EXPECTED THIS WINTER. 

STUTESMAN 
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